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INDEPENDENT AUDITORS' REPORT

To the shareholders and management of Joint Stock Company KazMunaiGas Exploration Production

We have audited the accompanying consolidated financial statements of Joint Stock Company
KazMunaiGas Exploration Production and its subsidiaries (“the Company"), which comprise the
consolidated statement of financial position as at 31 December 2011, and the consclidated statement of
comprehensive income, consolidated statement of changes in equity and consolidated statement of cash
flows for the year then ended, and a summary of significant accounting policies and other explanatory
information.

Management’s Responsibility for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial
statements in accordance with International Financial Reporting Standards, and for such internal control as
management determines is necessary to enable the preparation of consolidated financial statements that
are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audit.
We conducted our audit in accordance with International Standards on Auditing. Those standards require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
whether the consolidated financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
consolidated financial statements. The procedures selected depend on the auditors’ judgment, including
the assessment of the risks of material misstatement of the consolidated financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal control relevant to
the entity’s preparation and fair presentation of the consolidated financial statements in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made by
management, as well as evaluating the overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

A member firm of Ernst & Young Global Limited



Ell ERNST & YOUNG

Opinion

In our opinion, the consolidated financial statements present fairly, in all material respects, the financial

position of Joint Stock Company KazMunaiGas Exploration Production and its subsidiaries as at 31
December 2011, and their financial performance and their cash flows for the year then ended in
accordance with International Financial Reporting Standards.

ém&m LLP

Paul Cohn
Audit Partner
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Evgeny Zhemaletdinov
Auditor / General Director
Ernst & Young LLP

State Audit License for audit activities on the
territory of the Republic of Kazakhstan:
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Ministry of Finance of the Republic of
Kazakhstan on 15 July 2005
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Auditor Qualification Certificate No. 0000553
dated 24 December 2003



KAZMUNAIGAS EXPLORATION PRODUCTION JOINT STOCK COMP  ANY

Consolidated Statement of Financial Position

Tenge thousands

As at December 31,

Notes 2011 2010
ASSETS
Non-current assets
Property, plant and equipment 6 338,860,081 297,508,553
Intangible assets 7 26,638,032 15,185,859
Investments in joint ventures 9 116,526,247 96,737,910
Investments in associates 10 133,228,381 139,952,442
Receivable from a jointly controlled entity 9 18,138,239 19,153,089
Loan receivable from a joint venture 8,494,019 -
Other financial assets 8 188,802,605 221,825,818
Deferred tax asset 21 9,450,148 8,408,967
Other assets 19,591,820 13,858,297
Total non-current assets 859,729,572 812,630,935
Current assets
Inventories 11 22,651,421 18,779,936
Income taxes prepaid 9,970,659 5,945,507
Taxes prepaid and VAT recoverable 22,737,975 20,583,791
Prepaid expenses 12,055,210 27,815,083
Trade and other receivables 8 84,125,802 65,529,767
Receivable from a jointly controlled entity 9 1,361,055 1,203,834
Other financial assets 8 321,889,708 377,800,956
Cash and cash equivalents 8 206,511,923 98,519,680
Total current assets 681,303,753 616,178,554
Total assets 1,541,033,325 1,428,809,489
EQUITY
Share capital 12 198,451,861 214,081,197
Other capital reserves 2,123,886 1,739,901
Retained earnings 1,083,749,222 931,455,065
Other components of equity 14,354,200 12,376,574
Total equity 1,298,679,169 1,159,652,737
LIABILITIES
Non-current liabilities
Borrowings 14 33,033,898 62,286,045
Deferred tax liability 21 2,049,181 1,829,852
Provisions 15 37,845,571 35,625,247
Total non-current liabilities 72,928,650 99,741,144
Current liabilities
Borrowings 14 54,931,227 60,194,818
Mineral extraction tax and rent tax payable 50,908,398 46,054,359
Trade and other payables 48,680,153 47,304,799
Provisions 15 14,905,728 15,861,632
Total current liabilities 169,425,506 169,415,608
Total liabilities 242,354,156 269,156,752

Total liabilities and equity

1,541,033,325

1,428,809,489

The notes on pages 5 to 33 are an integral péinese consolidated financial statements.



KAZMUNAIGAS EXPLORATION PRODUCTION JOINT STOCK COMP ANY
Consolidated Statement of Comprehensive Income
Tenge thousands
For the year ended
December 31,

Notes 2011 2010
Revenue 16 721,194,169 609,242,398
Share of results of associates and joint ventures 9,10 84,276,312 56,641,838
Finance income 20 28,843,487 38,039,785
Other income 10 - 21,471,195
Total revenue and other income 834,313,968 725,395,216
Production expenses 17  (117,465,026) (110,747,524)
Selling, general and administrative expenses 18  (100,173,285) (92,276,532)
Exploration expenses (5,985,224) (2,072,263)
Depreciation, depletion and amortization 6,7 (45,494,136) (35,486,128)
Taxes other than on income 19 (284,027,851) (179,709,999)
Loss on disposal of fixed assets (4,043,980) (2,200,613)
Finance costs 20 (7,222,511) (7,495,555)
Foreign exchange gain / (loss) 2,690,153 (3,459,449)
Profit before tax 272,592,108 291,947,153
Income tax expense 21 (63,661,222) (57,445,263)
Profit for the year 208,930,886 234,501,890
Exchange difference on translating foreign openregio 1,977,626 (560,821)
Other comprehensive income \ (loss) for the year e of tax 1,977,626 (560,821)
Total comprehensive income for the year, net of tax 210,908,512 233,941,069
EARNINGS PER SHARE
Basic and diluted 13 2.95 3.23

The notes on pages 5 to 33 are an integral painese consolidated financial statements.



KAZMUNAIGAS EXPLORATION PRODUCTION JOINT STOCK COMP  ANY

Consolidated Statement of Cash Flows

Tenge thousands

For the year ended
December 31,

Notes 2011 2010
Cash flows from operating activities
Profit before tax 272,592,108 291,947,153
Adjustments to add / (deduct) non-cash items
Depreciation, depletion and amortization 6,7 45,494,136 35,486,128
Other income 10 - (21,471,195)
Share of result of associates and joint ventures 109, (84,276,312) (56,641,838)
Loss on disposal of property, plant and equipmeRE) 4,043,980 2,200,613
Impairment of PPE and intangible assets 6,7 2,438,923 16,194
Dry well expense on exploration and evaluationtasse 7 2,586,223 1,103,615
Recognition of share-based payments 407,779 309,987
Forfeiture of share-based payments (23,794) (49,809)
Unrealised foreign exchange gain on non-operatitigities (2,306,422) (73,832)
Other non-cash income and expense 5,869,493 916,338
Add finance costs 20 7,222,511 7,495,555
Deduct finance income relating to investing acjivit 20 (28,843,487) (38,039,785)
Working capital adjustments
Change in other assets (817,081) 630,450
Change in inventories (4,821,587) (3,463,525)
Change in taxes prepaid and VAT recoverable (2,104,701) (11,312,224)
Change in prepaid expenses 15,839,095 (6,351,679)
Change in trade and other receivables (18,486,630) (18,377,144)
Change in trade and other payables (3,600,176) 10,918,152
Change in mineral extraction and rent tax payable ,8541039 9,877,060
Change in provisions 6,343,762 3,500,215
Income tax paid (74,201,433)  (92,926,111)
Net cash generated from operating activities 148,210,426 115,694,318
Cash flows from investing activities
Purchases of PPE (92,759,829) (86,679,884)
Proceeds from sale of PPE 753,447 139,497
Purchases of intangible assets (12,217,536) (1,572,033)
Acquisition of share in a joint venture 9 (23,906,835) -
Loans provided to a joint venture 9 (1,923,356) -
Dividends received from joint ventures and assesiat 9,10 89,794,595 94,458,518
Purchase of investments in debt instruments of NGEKM - (221,543,183)
Interest received from investment in debt instrutsefi NC KMG 13,005,528 7,691,113
Sale of financial assets held-to-maturity 56,836,304 146,680,715
Loan repayments received from related parties 3,939,718 3,959,137
Acquisition of subsidiary, net of cash acquired 5 (8,799,170) (8,614,935)
Interest received 9,602,749 33,988,614
Net cash generated from / (used in) investing actties 34,325,615 (31,492,441)
Cash flows from financing activities
Share buy back 12 (15,762,657) (24,531,975)
Repayment of borrowings (35,219,073)  (14,614,702)
Dividends paid to Company’s shareholders (19,287,040) (48,235,969)
Interest paid (4,665,302) (5,852,024)
Net cash used in financing activities (74,934,072)  (93,234,670)
Net change in cash and cash equivalents 107,601,969 (9,032,793)
Cash and cash equivalents at the beginning of thie ye 8 98,519,680 107,626,368
Exchange gains / (losses) on cash and cash equiivale 390,274 (73,895)
Cash and cash equivalents at the end of the year 8 206,511,923 98,519,680

The notes on pages 5 to 33 are an integral painese consolidated financial statements.
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KAZMUNAIGAS EXPLORATION PRODUCTION JOINT STOCK COMP  ANY

Consolidated Statement of Changes in Equity

Tenge thousands

Share capital Treasury stock  Other capital reserves Retained earnings Foreign currency Total
translation reserve Equity
As at January 1, 2010 263,094,581 (24,547,667) 1,474,089 747,820,751 12,937,395 1,000,779,149
Profit for the year - - - 234,501,890 - 234,501,890
Other comprehensive loss - - - - (560,821) (560,821)
Total comprehensive income - - - 234,501,890 (560,821) 233,941,069
Recognition of share-based payments - - 309,987 - - 309,987
Forfeiture of share-based payments - - (49,809) - - (49,809)
Exercise of employee options (Note 12) - 66,258 5,634 - - 71,892
Share buy back (Note 12) - (24,531,975) - - - (24,531,975)
Dividends (Note 12) - - - (50,867,576) - (50,867,576)
As at December 31, 2010 263,094,581 (49,013,384) 1,739,901 931,455,065 12,376,574 1,159,652,737
Profit for the year - - - 208,930,886 - 208,930,886
Other comprehensive income - - - - 1,977,626 1,977,626
Total comprehensive income - - - 208,930,886 1,977,626 210,908,512
Recognition of share-based payments - - 407,779 - - 407,779
Forfeiture of share-based payments - - (23,794) - - (23,794)
Exercise of employee options (Note 12) - 133,321 - - - 133,321
Share buy back (Note 12) - (15,762,657) - - - (15,762,657)
Dividends (Note 12) - - - (56,636,729) - (56,636,729)
As at December 31, 2011 263,094,581 (64,642,720) 2,123,886 1,083,749,222 14,354,200 1,298,679,169

The notes on pages 5 to 33 are an integral painese consolidated financial statements.



KAZMUNAIGAS EXPLORATION PRODUCTION JOINT STOCK COMP  ANY

Notes to the Consolidated Financial Statements
Tenge thousands unless otherwise stated

1. CORPORATE INFORMATION AND PRINCIPAL ACTIVITIES

KazMunaiGas Exploration Production Joint Stock Camp(the “Company”) has been incorporated in thpuRéc

of Kazakhstan and is engaged in the acquisitiopJogation, development, production, processing ardort of
hydrocarbons with its core operations of oil and geoperties located in the Pre-Caspian and Mangisasins of
western Kazakhstan. The Company’s direct majorttarsholder is Joint Stock Company National Company
KazMunaiGas (“NC KMG” or the “Parent Company”), whirepresents the state’s interests in the Kazdkimd gas
industry and which holds 61.3% of the Company’'sstautding shares as at December 31, 2011 (2010%60.5he
Parent Company is 100% owned by joint stock com@amruk-Kazyna National Welfare Fund (“Samruk-Kazyn
NWF”), which is in turn 100% owned by the governmehthe Republic of Kazakhstan (the “Government”).

The Company conducts its principal operations thhothe UzenMunaiGas and EmbaMunaiGas productiagidns.
In addition the Company has oil and gas interesthé form of wholly owned subsidiaries, jointlyntmlled entities,
associates and certain other controlling and nanroling interests in non-core entities. Thesesmidated financial
statements reflect the financial position and tesefl operations of all of the above interests.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The principal accounting policies applied in thegaration of these consolidated financial statesnant set out
below. These policies have been consistently agppdiaall the years presented, unless otherwisedstat

2.1 Basis of preparation

These consolidated financial statements have begmaped in accordance with International FinanElaporting
Standards (“IFRS”). The consolidated financial estaénts have been prepared under the historicalcoostention
except for financial instruments. These consoliddirancial statements are presented in Tenge Hndlaes are
rounded to the nearest thousand unless otherveitest

The preparation of financial statements in confoynwith IFRS requires the use of certain criticalcaunting
estimates. It also requires management to exeitsigadgment in the process of applying the Comfmagcounting
policies. The areas involving a higher degree dfjjuent or complexity, or areas where assumptiodsestimates
are significant to the consolidated financial staeats are disclosed in Note 4.

Adopted accounting standards and interpretations

The Company has adopted the following new and ap@®HeRS and International Financial Reporting Iptetations
Committee (“IFRIC”) interpretations during the yeavhich did not have any material effect on theaficial
performance or position of the Company:

. IAS 24 Related Party Disclosures — amendment;
. Improvements to IFRSs (May 2010).
New accounting developments

The following IFRS, IFRIC interpretations and impements to IFRS are not yet in effect for the yeaded
December 31, 2011:

* IFRS9 Financial Instruments: Classification ameasurement

« IAS 28 Investments in Associates and Joint Viersts- amendment

« IFRS10 Consolidated Financial Statements

e IFRS11 Joint Arrangements

+ IFRS 12 Disclosure of Interests in Other Entities

+ IFRS13 Fair Value Measurement

« |AS19 Employee Benefits — amendment

« IAS1 Presentation of Items of Other Comprehemficome —amendment

Management does not expect the above standardmimdretations to have a material impact on then@any’s
financial position or results of operations.



KAZMUNAIGAS EXPLORATION PRODUCTION JOINT STOCK COMP  ANY

Notes to the Consolidated Financial Statements (cbnued)
Tenge thousands unless otherwise stated

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont inued)
2.2 Change in presentation of the consoéited statement of comprehensive income

The Company changed the presentation of incomeeapénses in the consolidated statement of compsaleen
income by adding the subtotal of revenue and atteame, which includes revenue, share of resulesebciates and
joint ventures and finance income. The presentadiboomparative information was also changed ie hmith the
current year.

2.3 Consolidation

Subsidiaries

Subsidiaries are all entities over which the Comphas the power to govern the financial and opegagiolicies
generally accompanying a shareholding of more thiaa half of the voting rights. The existence anféafof
potential voting rights that are currently exerbilsaor convertible are considered when assessingtheh the
Company controls another entity. Subsidiaries ally €onsolidated from the date on which controtransferred to
the Company. They are no longer consolidated flwrdiate that control ceases.

Inter-company transactions, balances and unrealgggds on transactions between companies are ealiedn
Unrealised losses are also eliminated but congidareimpairment indicator of the asset transferdsetounting
policies of subsidiaries are consistent with thofsthe Company.

Investment in associates and interests in jointwes

The Company’s investment in its associates andt jeémtures are accounted for using the equity noethm
associate is an entity in which the Company hasifgignt influence. The Company also has interéstgoint
ventures, which are jointly controlled entities, exbby the venturers have a contractual arrangethahestablishes
joint control over the economic activities of theides.

Under the equity method, the investment in the @as® and joint ventures are carried in the statgroéfinancial
position at cost plus post acquisition changesén@ompany’s share of net assets of the assoaiateint ventures.

The Company's investment in associates includeshase price premium identified on acquisition, whis
primarily attributable to the value of the licendesed on their proved reserves. The licensesnaoetiaed over the
proved developed reserves of the associate andvi@itures using the unit-of-production method.

The consolidated statement of comprehensive inaafiects the share of the results of operationsamh associate
and joint venture. Where there has been a changgmesed directly in the equity of an associatgmt venture, the

Company recognises its share of any changes antbghs this, when applicable, in the statementhafnges in

equity. Unrealised gains and losses resulting fimmsactions between the Company and its assoeistediminated

to the extent of the interest in the associate.

The share of profit of associates and joint verstuaee shown on the face of the consolidated staterok
comprehensive income. This is the profit attribléato equity holders of the associates and jointtwes and
therefore is profit after tax and non-controllimgerests in the subsidiaries of the associates.

The financial statements of the associates areapedpfor the same reporting period as the parempeay. Where
necessary, adjustments are made to bring the atiegyoolicies in line with those of the Company.

After application of the equity method, the Compaletermines whether it is necessary to recognisadalitional

impairment loss on the Company’s investment inagsociates or joint ventures. The Company detesrateach
reporting date whether there is any objective exidethat the investment in the associate or jantwre is impaired.
If this is the case the Company calculates the aofuimpairment as the difference between theveble amount
of the associate or joint venture and its carryiafyie and recognises the amount in the statemettroprehensive
income.

Upon loss of significant influence over the asstegithe Company measures and recognises any refaimniestment
at its fair value. Any difference between the cengyamount of the associate upon loss of signifigaftuence and
the fair value of the retaining investment and peats from disposal are recognised in profit or.loss



KAZMUNAIGAS EXPLORATION PRODUCTION JOINT STOCK COMP  ANY

Notes to the Consolidated Financial Statements (cbnued)

Tenge thousands unless otherwise stated

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont inued)
2.3 Consolidation (continued)

Investment in associates and interests in jointwes (continued)

Upon loss of joint control and provided the form@ntly controlled entity does not become a sulasiglior associate,
the Company measures and recognises its remaimiegtiment at its fair value. Any difference betwéss carrying

amount of the former jointly controlled entity uplmss of joint control and the fair value of thenaining investment
and proceeds from disposal are recognised in poofloss. When the remaining investment constitstgsificant

influence, it is accounted for as investment iraagociate.

2.4 Foreign currency translation

The consolidated financial statements are preseimelazakhstan Tenge (“Tenge”), which is the Compan
functional and presentation currency. Each subsidéssociate and joint venture of the Companyrdetes its own

functional currency and items included in the ficiah statements of each entity are measured ubigigftinctional

currency. Transactions in foreign currencies aitially recorded at the functional currency ratéing at the date of
the transaction. Monetary assets and liabilitiesodg@nated in foreign currencies are retranslatethatfunctional

currency rate of exchange ruling at the reportiatedAll differences are taken to profit or los@r\monetary items
measured at fair value in a foreign currency aaadfated using the exchange rates at the date thbefair value is

determined.

The assets and liabilities of foreign operatiorestaanslated into Tenge at the rate of exchangegralt the reporting
date and their statements of comprehensive incom@anslated at the exchange rates at the ddtansfaction. The
exchange differences arising on the translationeregnised in other comprehensive income or [@ssdisposal of a
foreign entity, the accumulated foreign curren@nglation reserve relating to that particular fgnebperation is
recognised in profit or loss.

25 Oil and natural gas exploration and developmergxpenditure

Exploration license costs

Exploration license costs are capitalized withiteingible assets and amortized on a straight-lirsbaver the
estimated period of exploration. Each propertyeigiawed on an annual basis to confirm that drillaaivity is

planned. If no future activity is planned, the rémteg balance of the license cost is written ofpdd determination
of economically recoverable reserves (‘proved res®ror ‘commercial reserves’), amortization ceases the
remaining costs are aggregated with exploratioreedjture and held on a field-by-field basis as prbyroperties
awaiting approval within other intangible assetshei development is approved internally, and akriges and
approvals are obtained from the appropriate regujdiodies, then the relevant expenditure is temsél to property,
plant and equipment (oil and natural gas propgrties

Exploration expenditure

Geological and geophysical exploration costs asrggd against income as incurred. Costs direcpaated with
an exploration well are capitalized within intarigitassets (exploration and evaluation assets) tiatitirilling of the
well is complete and the results have been evaludtieese costs include employee remuneration, raefuel and
energy used, rig costs and payments made to ctmtsatf hydrocarbons are not found, the exploragapenditure is
written off as a dry hole. If hydrocarbons are fdwand, subject to further appraisal activity, whiohy include the
drilling of further wells (exploration or exploratetype stratigraphic test wells), are likely to lsapable of
commercial development then, the costs contindeetoarried as an asset.

All such carried costs are subject to technicammercial and management review at least once atgeamfirm the
continued intent to develop or otherwise extradti@drom the discovery. When this is no longer thse, the costs
are written off.

When proved reserves of oil and natural gas amriehted and development is sanctioned, the relessgrenditure is
transferred to property, plant and equipment (od aatural gas properties).



KAZMUNAIGAS EXPLORATION PRODUCTION JOINT STOCK COMP  ANY

Notes to the Consolidated Financial Statements (cbnued)

Tenge thousands unless otherwise stated

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont inued)
25 Oil and natural gas exploration and developmergxpenditure (continued)

Development expenditure

Expenditure on the construction, installation omptetion of infrastructure facilities such as ptaths, pipelines and
the drilling of development wells, except for exgiauare related to development or delineation wellich do not
find commercial quantities of hydrocarbons andariten off as dry hole expenditures in the perimdcapitalized
within property, plant and equipment.

2.6 Property, plant and equipment
Property, plant and equipment are stated at cestdecumulated depreciation, depletion and impaitme

The initial cost of an asset comprises its purclpagee or construction cost, any costs directlyitatable to bringing
the asset into operation and the initial estimatedecommissioning obligation, if any. The purchgwséce or
construction cost is the aggregate amount paidfanéhir value of any other consideration givemdquire the asset.

Oil and natural gas properties are depreciatedguaimnit-of-production method over proved developeserves.
Certain oil and gas property assets with usefddiless than the remaining life of the fields agprdciated on a
straight-line basis over useful lives of 4-10 years

Other property, plant and equipment principally poise buildings and machinery and equipment whioh a
depreciated on a straight-line basis over averagéullives of 24 and 7 years respectively.

The expected useful lives of property, plant angigggent are reviewed on an annual basis and, gssary, changes
in useful lives are accounted for prospectively.

The carrying value of property, plant and equipmisnteviewed for impairment whenever events or geanin
circumstances indicate the carrying value may eatzoverable.

An item of property, plant and equipment, inclusbfgoroduction wells which stop producing commergiaantities
of hydrocarbons and are scheduled for abandonmemterecognized upon disposal or when no futuren@mic
benefits are expected to arise from the continus af the asset. Any gain or loss arising on deysition of the
asset (calculated as the difference between thdisbsal proceeds and the carrying amount oftém)iis included
in the statement of comprehensive income in thogdhe item is derecognized.

2.7 Impairment of non-financial assets

The Company assesses assets or groups of assdtap@irment whenever events or changes in circumst
indicate that the carrying value of an asset mayhsorecoverable. Individual assets are groupednigairment
assessment purposes at the lowest level at whesh @ire identifiable cash flows that are largetjeendent of the
cash flows of other groups of assets. If any saclication of impairment exists or when annual impaint testing
for an asset group is required, the Company makegsimate of its recoverable amount. An asset jsou
recoverable amount is the higher of its fair vdkes costs to sell and its value in use. Wheredéng/ing amount of
an asset group exceeds its recoverable amoungset group is considered impaired and is writtewndto its
recoverable amount. In assessing value in useedfmated future cash flows are adjusted for thlesrgpecific to the
asset group and are discounted to their presemievasing a pre-tax discount rate that reflects erurmarket
assessments of the time value of money.

An assessment is made at each reporting date athether there is any indication that previouslyomuzed

impairment losses may no longer exist or may ha@eahsed. If such indication exists, the recoveralphount is
estimated. A previously recognized impairment igseversed only if there has been a change irskiemates used
to determine the asset’s recoverable amount simedaist impairment loss was recognized. If thahes case, the
carrying amount of the asset is increased to @sverable amount. That increased amount cannoedxbe carrying
amount that would have been determined, net ofedégtion, had no impairment loss been recognizethfoasset in
prior years. Such reversal is recognized in pafipss.

After such a reversal, the depreciation chargedjssted in future periods to allocate the asse#igsed carrying
amount, less any residual value, on a systemasiis loaer its remaining useful life.



KAZMUNAIGAS EXPLORATION PRODUCTION JOINT STOCK COMP  ANY

Notes to the Consolidated Financial Statements (cbnued)
Tenge thousands unless otherwise stated

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont inued)

2.8 Intangible assets

Intangible assets are stated at cost, less accteduéanortization and accumulated impairment losk#angible
assets include capitalized expenditure for expilonaand evaluation and other intangible assetschviare mainly
comprised of computer software. Intangible assedsiaged separately from a business are carrieidligitit cost. The
initial cost is the aggregate amount paid and #ie Vfalue of any other consideration given to acguhe asset.
Computer software costs have an estimated usé&ubfi3 to 7 years and are amortized on a strdigbhtbasis over
this period.

The carrying value of intangible assets is revied@dimpairment whenever events or changes in nistances
indicate the carrying value may not be recoverable.

2.9 Financial assets

Financial assets within the scope of IAS 39 arssifeed as financial assets at fair value througfiipor loss, held to
maturity investments, available-for-sale finana@akets, loans and trade and other receivableppagpaiate. When
financial assets are recognised initially, they lmeasured at fair value, plus, in the case of imvests not at fair
value through profit or loss, directly attributalansaction costs.

The Company determines the classification of itaficial assets on initial recognition and, whelewad and
appropriate, re-evaluates this designation at &aahcial year end.

All regular way purchases and sales of financigetsare recognized on the trade date, which isldbe that the
Company commits to purchase the asset. Regulapwanhases or sales are purchases or sales ofifihassets that
require delivery of assets within the period gelerstablished by regulation or convention in tharketplace.

Held-to-maturity investments

Non-derivative financial assets with fixed or detarable payments and fixed maturities are claskiéis held-to-
maturity when the Company has the positive intenéind ability to hold to maturity. After initial msurement held-
to-maturity investments are measured at amortipstiusing the effective interest method.

Trade and other receivables

Trade and other receivables are non-derivativenfiiz assets with fixed or determinable payments #ire not
qguoted in an active market. After initial measuretteade and other receivables are carried at &@edrtost using
the effective interest method less any allowancénfipairment.

Available-for-sale financial investments

Available-for-sale financial assets are those nerivdtive financial assets that are designated/asable-for-sale or
are not classified in any of the other categorf&féer initial measurement, available-for-sale fioa assets are
measured at fair value with unrealized gains osdesrecognized in other comprehensive income a&r uosil the
investment is derecognized or determined to be imagat which time the cumulative reserve is redogphin profit
or loss.

Fair value

The fair value of investments that are activelydé@ in organized financial markets is determineddfgrence to
quoted market bid prices at the close of busingsshe reporting date. For investments where thereoi active
market, fair value is determined using valuatiorhtéques. Such techniques include using recensdemgth market
transactions; reference to the current market vafuenother instrument which is substantially thens; discounted
cash flow analysis or other valuation models.
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Notes to the Consolidated Financial Statements (cbnued)
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont inued)

2.9 Financial assets (continued)

Impairment of financial assets
The Company assesses at each reporting date wiagfihancial asset or group of financial assetmaired.

Assets carried at amortised cost

If there is objective evidence that an impairmesslon assets carried at amortised cost has bagmned, the amount
of the loss is measured as the difference betwseagset’'s carrying amount and the present valestohated future
cash flows (excluding future expected credit logsed have not been incurred) discounted at thenfiral asset’s
original effective interest rate (i.e. the effeetiwmterest rate computed at initial recognitiofleTcarrying amount of
the asset is reduced through use of an allowaramiat The amount of the loss shall be recognisextafit or loss.

If, in a subsequent period, the amount of the immpant loss decreases and the decrease can bel refggetively to

an event occurring after the impairment was recseghithe previously recognised impairment lossvensed, to the
extent that the carrying value of the asset dog¢serceed its amortised cost at the reversal datg. AAibsequent
reversal of an impairment loss is recognized irfipoo loss.

In relation to trade receivables, a provision fmpairment is made when there is objective evidgsoeh as the
probability of insolvency or significant financidifficulties of the debtor) that the Company wititrbe able to collect
all of the amounts due under the original termghef invoice. The carrying amount of the receivableeduced
through use of an allowance account. Impaired detetslerecognised when they are assessed as ctibtile

Available-for-sale financial investments

If an available-for-sale asset is impaired, an am@omprising the difference between its cost @fedny principal
payment and amortization) and its current fair galess any impairment loss previously recogniseorofit or loss,
is transferred from equity to profit or loss. Resads in respect of equity instruments classifiedealable-for-sale
are not recognised in profit or loss. Reversalsnpfairment losses on debt instruments are revetsedgh profit or
loss, if the increase in fair value of the instrumnean be objectively related to an event occuraftgr the impairment
loss was recognised in profit or loss.

Derecognition of financial assets

A financial asset (or, where applicable a part dinancial asset or part of a group of similar fioel assets) is
derecognised when:

. the rights to receive cash flows from the assetlepired;

. the Company retains the right to receive cash flinem the asset, but has assumed an obligatiorayo p
them in full without material delay to a third pattnder a ‘pass through’ arrangement; or

» the Company has transferred its rights to receaghdlows from the asset and either (a) has trenesfe
substantially all the risks and rewards of the tagse(b) has neither transferred nor retained tsuitislly all
the risks and rewards of the asset, but has tnaadfeontrol of the asset.

2.10 Inventories

Inventories are stated at the lower of cost detgethion a first-in first-out (“FIFO”) basis and neializable value.
Cost includes all costs incurred in the normal seunf business in bringing each item to its presacdtion and
condition. The cost of crude oil is the cost obguction, including the appropriate proportion apceciation,
depletion and amortization (“DD&A”") and overheadssbd on normal capacity. Net realizable valuerode oil is
based on estimated selling price in the ordinaryrs® of business less any costs expected to beédcto complete
the sale. Materials and supplies inventories aeierl at amounts that do not exceed the expeateaumts
recoverable in the normal course of business.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont inued)
2.11 Value added tax (VAT)

The tax authorities permit the settlement of VAT sales and purchases on a net basis. VAT recoeerapiesents
VAT on domestic purchases net of VAT on domestiessaExport sales are zero rated.

2.12 Cash and cash equivalents

Cash and cash equivalents include cash on handsitemvith banks, other short-term highly liquid@stments with
original maturities of three months or less.

2.13 Share capital
Share Capital

Ordinary shares and non-redeemable preferencesshadtie discretionary dividends are both classifas] equity.
External costs directly attributable to the isstieew shares are shown as a deduction from theepdscin equity.

Treasury Shares

Where the Company or its subsidiaries purchasesCitrapany’s shares, the consideration paid, inclydiny

attributable transaction costs, net of income taiesleducted from equity as treasury shares gaoth time as the
shares are cancelled or reissued. No gain or b$ecognized in the statement of comprehensiveniecon the
purchase, sale, issue or cancellation of the Cogparwn equity instruments. Where such shares alosexjuently
sold or reissued, any consideration received isid®a in equity. Treasury shares are stated athtesiigaverage cost.

Dividends

Dividends are recognised as a liability and dediliftem equity at the reporting date only if they aleclared before
or on the reporting date. Dividends are disclosé@mthey are proposed before the reporting datgraposed or
declared after the reporting date but before thanitial statements are authorised for issue.

Share-based payment transactions

Employees (including senior executives) of the Camypreceive remuneration in the form of share-bgssanent
transactions, whereby employees render servicescassideration for equity instruments (“equity-ssdtl
transactions”).

In situations where equity instruments are issustlssome services received by the entity as coratidarcannot be
specifically identified, the unidentified goods services received (or to be received) are measasdte difference
between the fair value of the share-based paymamsdction and the fair value of any identifiabb®ds or services
received at the grant date. This is then capitdlaeexpensed as appropriate.

The cost of equity-settled transactions with empésyfor awards granted on or after July 1, 200measured by
reference to the fair value at the date on whidy thre granted. The fair value is determined bygisi Black-
Scholes-Merton option pricing model.

The cost of equity-settled transactions is recaghisogether with a corresponding increase in ggaiter the period

in which the service conditions are fulfilled. Themulative expense recognised for equity-settledsactions at each
reporting date until the vesting date reflectsdkient to which the vesting period has expiredthedCompany’s best
estimate of the number of equity instruments thiitultimately vest.

The expense or credit for a period, in the statéraBoomprehensive income, represents the movementmulative
expense recognized as at the beginning and endabfperiod. No expense is recognised for awards dbanot
ultimately vest.

Where an equity-settled award is cancelled, itaated as if it vested on the date of cancellaton, any expense not
yet recognised for the award is recognised immel}iaT his includes any award where non-vesting d¢@s within
the control of either the entity or the employee aot met. All cancellations of equity-settled saction awards are
treated equally. Where the share-based award etlad on forfeiture any cost previously recogniiedeversed
through equity.

The dilutive effect of outstanding options is refld as additional share dilution in the compurtatid diluted
earnings per share.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont inued)
2.14 Trade payables

Trade payables are recognized initially at faineahnd subsequently measured at amortized cog tieneffective
interest method.

2.15 Provisions

Provisions are recognized when the Company hassept obligation (legal or constructive) as a ttesfila past
event, it is probable that an outflow of resouresgodying economic benefits will be required tdlsghe obligation
and a reliable estimate can be made of the amduthieocobligation. Where the Company expects somalloof a
provision to be reimbursed, for example under aurance contract, the reimbursement is recognizeal separate
asset but only when the reimbursement is virtuedlstain. The expense relating to any provisionresented in the
statement of comprehensive income net of any reisgooent. If the effect of the time value of monsymaterial,
provisions are discounted using a current pre-dite that reflects, where appropriate, the risksifipeo the liability.
Where discounting is used, the increase in theigimvdue to the passage of time is recognizedfiaxmace cost.

2.16 Borrowings

Borrowings are recognized initially at fair valueet of transaction costs incurred. Borrowings arbsequently
measured at amortized cost; any difference betweeproceeds (net of transaction costs) and tremmption value is
recognized in the statement of comprehensive incovmee the period of the borrowings using the effecinterest
method. Borrowings are classified as current liabd unless the Company has an unconditional rtghtiefer
settlement of the liability for at least 12 montfter the reporting date. Borrowing costs thatdirectly attributable
to the acquisition, construction or production afualifying asset are capitalised.

2.17 Deferred income tax

Deferred tax assets and liabilities are calcul@tecespect of temporary differences using the ldasheet method.
Deferred income taxes are provided for all tempodifferences arising between the tax bases otassa liabilities
and their carrying values for financial reportingrposes, except where the deferred income taxsaftise the initial
recognition of goodwill or of an asset or liability a transaction that is not a business combinatitd, at the time of
the transaction, affects neither the accountindjtpnor taxable profit or loss.

A deferred tax asset is recorded only to the exteattit is probable that taxable profit will beaglable against which
the deductible temporary differences can be utlli€@eferred tax assets and liabilities are measatddx rates that
are expected to apply to the period when the assetlised or the liability is settled, based ar tates that have
been enacted or substantively enacted at the negalate.

Deferred income tax is provided on temporary défees arising on investments in subsidiaries, &tsscand joint
ventures except where the timing of the reversdheftemporary difference can be controlled ans firobable that
the temporary difference will not reverse in theefeeable future.

2.18 Employee benefits

The Company withholds 10% from the salary of itsplayees as the employees' contribution to theiigthased
pension funds. The pension deductions are limiesl maximum of 119,993 Tenge per month in 2011@2012,140
Tenge per month). Under the current Kazakhstaslitipn, employees are responsible for their netiet benefits.

2.19 Revenue recognition

The Company sells crude oil under short-term agesdsnpriced by reference to Platt’s index quotatiand adjusted
for freight, insurance and quality differentialSitle typically passes and revenues are recognideeh crude oil is
physically placed onboard a vessel or offloadednftbe vessel, transferred into pipe or other dgfiveechanism
depending on the contractually agreed terms.

The Company’s crude oil sale contracts generalBcip maximum quantities of crude oil to be deleg@rover a
certain period. Crude oil shipped but not yet\dekd to the customer is recorded as inventoryhénstatement of
financial position.
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Notes to the Consolidated Financial Statements (cbnued)
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont inued)
2.20 Income taxes

Excess profit tax (EPT) is treated as an incomeata forms part of income tax expense. In accarelamth the
applicable tax legislation enacted as of Januarg20Q9, the Company accrues and pays EPT in regfesach
subsurface use contract, at varying rates baséldeoratio of aggregate annual income to deducfionthe year for a
particular subsurface use contract. The ratioggfegate annual income to deductions in each taxtyiggering the
application of EPT is 1.25:1. EPT rates are appitethe part of the taxable income (taxable incafter corporate
income tax and allowable adjustments) related th eaubsurface use contract in excess of 25% oti¢ukictions
attributable to each contract.

3. SIGNIFICANT NON-CASH TRANSACTIONS

During the year ended December 31, 2011 the Compaciuded from the consolidated statement of cashisfa
non-cash transaction related to the offset of waltiimg income tax payable against the interestivabée on
financial assets in the amount of 1,497,343 thodiSaange (2010: 4,066,490 thousand Tenge).

On May 5, 2011 Company declared dividends of 80Agéeper share outstanding on May 16, 2011 (Note 12)
Pursuant to the NC KMG Debt instrument agreemanilay 20, 2011 the Company performed a non-cafshebfof

the declared dividends payable to Parent Compaainstgpart of the Debt instrument (Note 8) for #rmaount of
34,469,604 thousand Tenge (principal of 33,335tAd8sand Tenge and interest of 1,134,326 thousandél).

4, SIGNIFICANT ACCOUNTING ESTIMATES AND JUDGEMENTS

The preparation of consolidated financial states@ntonformity with IFRS requires management tkenastimates
and assumptions that affect the reported amountsséts and liabilities and disclosure of contihgessets and
liabilities at the date of the consolidated finahatatements and the reported amounts of asiddsities, revenues
and expenses, and the disclosure of contingentsaasd liabilities during the reporting period. eTimost significant
estimates are discussed below:

Oil and gas reserves

Oil and gas reserves are a material factor in tbegany’s computation of DD&A. The Company estirsaits

reserves of oil and gas in accordance with the ouetlogy of the Society of Petroleum Engineers (SHE)

estimating its reserves under SPE methodologyCtirapany uses long-term planning prices. Usingrplanprices

for estimating proved reserves removes the impdcthe volatility inherent in using year end spoticps.

Management believes that long-term planning prissumptions, which are also used by managementhfor t
business planning and investment decisions, are mamsistent with the long-term nature of the gastr business
and provide the most appropriate basis for estimgatil and gas reserves.

All reserve estimates involve some degree of uaggst. The uncertainty depends chiefly on the amaidi reliable
geological and engineering data available at the of the estimate and the interpretation of thisd

The relative degree of uncertainty can be convdyeplacing reserves into one of two principal diisstions, either
proved or unproved. Proved reserves are more ndddie recovered than unproved reserves and méayther sub-
classified as developed and undeveloped to denaigrgssively increasing uncertainty in their recabdity.
Estimates are reviewed and revised annually. Revésioccur due to the evaluation or re-evaluatioralogady
available geological, reservoir or production dataailability of new data, or changes to underlyipgce
assumptions. Reserve estimates may also be redisedto improved recovery projects, changes in prioi
capacity or changes in development strategy. Praeseloped reserves are used to calculate theofipitoduction
rates for DD&A. The Company has included in proveserves only those quantities that are expected firoduced
during the initial license period. This is due e tuncertainties surrounding the outcome of sunbwal procedures,
since the renewal is ultimately at the discretibthe Government. An increase in the Company’siéeeperiods and
corresponding increase in reported reserves waanemlly lead to lower DD&A expense and could niatigraffect
earnings. A reduction in proved developed resemiisincrease DD&A expense (assuming constant potida),
reduce income and could also result in an immediatie-down of the property’s book value. Giver trelatively
small number of producing fields, it is possiblatthny changes in reserve estimates year on yeéat significantly
affect prospective charges for DD&A.
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4, SIGNIFICANT ACCOUNTING ESTIMATES AND JUDGEMENTS (continued)

Recoverability of oil and gas assets

The Company assesses each asset or cash generatif@GU) every reporting period to determine wiegtany
indication of impairment exists. Where an indicatbimpairment exists, a formal estimate of theokerable amount
is made, which is considered to be the higher effétir value less costs to sell and value in udms€ assessments
require the use of estimates and assumptions sutdng-term oil prices (considering current anddrisal prices,
price trends and related factors), discount raiperating costs, future capital requirements, desmsioning costs,
exploration potential, reserves and operating pevémce (which includes production and sales volimekhese
estimates and assumptions are subject to risk acdrtainty. Therefore, there is a possibility tichnges in
circumstances will impact these projections, whitdly impact the recoverable amount of assets a@adJss.

Fair value is determined as the amount that woeldtitained from the sale of the asset in an aremgth transaction
between knowledgeable and willing parties. Faiugafor oil and gas assets is generally determiseth@ present
value of estimated future cash flows arising fréva ¢ontinued use of the assets, which includematts such as the
cost of future expansion plans and eventual didpasang assumptions that an independent markeicjpant may
take into account. Cash flows are discounted to firesent value using a discount rate that reflectrent market
assessments of the time value of money and the sigkcific to the asset. Management has assess€Els as
being an individual production branch, which is tbeest level for which cash inflows are largelyg@pendent of
those of other assets.

Asset retirement obligations

Under the terms of certain contracts, legislatiod eegulations the Company has legal obligationdismantle and
remove tangible assets and restore the land atpraduction site. Specifically, the Company’s ghtion relates to
the ongoing closure of all non-productive wells dimdl closure activities such as removal of pipesidings and
recultivation of the contract territories. Sinte ficense terms cannot be extended at the disorefithe Company,
the settlement date of the final closure obligagibas been assumed to be the end of each liceried.p# the asset
retirement obligations were to be settled at thé ehthe economic life of the properties, the relear obligation
would increase significantly due to the inclusidrath abandonment and closure costs. The extetieofCompany’s
obligations to finance the abandonment of wells fordfinal closure costs depends on the terms efrédspective
contracts and current legislation. Where neithemtre@ts nor legislation include an unambiguous gation to
undertake or finance such final abandonment ansuodocosts at the end of the license term, nolitialias been
recognized. There is some uncertainty and sigmficwdgment involved in making such a determination
Management’s assessment of the presence or absésceh obligations could change with shifts inigies and
practices of the Government or in the local indugtractice. The Company calculates asset retirembligations
separately for each contract. The amount of thigatibn is the present value of the estimated ediperes expected
to be required to settle the obligation adjustedefpected inflation and discounted using averagg-term risk-free
interest rates for emerging market sovereign dejuiséed for risks specific to the Kazakhstan markete Company
reviews site restoration provisions at each repgrdate, and adjusts them to reflect the currest bstimate in
accordance with IFRIC 1 Changes in Existing Decossioning, Restoration and Similar Liabilities.

Estimating the future closure costs involves sigaiit estimates and judgments by management. bfoliese
obligations are many years in the future and, iditawh to ambiguities in the legal requirementss tiompany’s
estimate can be affected by changes in asset rétembaologies, costs and industry practice. Appnately 13.84%
and 13.93% of the provision at December 31, 20HL201.0 relates to final closure costs. The Compastymates
future well abandonment cost using current yearggrand the average long-term inflation rate.

The long-term inflation and discount rates useddtermine the carrying value of obligation at Debem31, 2011
were 5.0% and 7.9% respectively (2010: 5.0% ando)..9 Movements in the provision for asset retiretnen
obligations are disclosed in Note 15.
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4, SIGNIFICANT ACCOUNTING ESTIMATES AND JUDGEMENTS (continued)

Environmental remediation

The Company also makes judgments and estimatesstablishing provisions for environmental remediatio
obligations. Environmental expenditures are capidl or expensed depending upon their future ecanbemefit.
Expenditures that relate to an existing conditiansed by past operations and do not have a futamoenic benefit
are expensed.

Liabilities are determined based on current infdroma about costs and expected plans for remediadioth are
recorded on an undiscounted basis if the timinthefprocedures has not been agreed with the realewdhorities.
The Company’s environmental remediation provisigpresents management’s best estimate based odepeirdent
assessment of the anticipated expenditure neceésahe Company to remain in compliance with therent
regulatory regime in Kazakhstan. As at the datthe$e financial statements the scope and timiritgeofemediation
plan has not been formally agreed with the Govenmimexcept as agreed in the annual budget. Accgisdithe
liability has not been discounted as the termshef iability have not yet been established. The gamy has
classified this obligation as non-current excepttf@ portion of costs, included in the annual lidgr 2012. For
environmental remediation provisions, actual casis differ from estimates because of changes irs land
regulations, public expectations, discovery andyesimof site conditions and changes in clean-gprielogy.

Further uncertainties related to environmental diat®n obligations are detailed in Note 25. Mowess in the
provision for environmental remediation obligati@are disclosed in Note 15.

Taxation

Deferred tax is calculated with respect to bottpooate income tax (“CIT”) and excess profit tax P'E’). Deferred
CIT and EPT are calculated on temporary differerioesassets and liabilities allocated to contrdotssubsoil use at
the expected rates. Both deferred CIT and EPT basesalculated under the terms of the tax legisia¢nacted in
the above mentioned new tax code disclosed in Ribte

5. BUSINESS COMBINATION

On December 23, 2011 the Company acquired a 10@&¥eBst in Karpovskyi Severnyi JSC (“KS JSC”). K&JS an
oil and gas company, which has a license for thpoeation of the Karpovskyi Severnyi gas condensatd located

in the Western Kazakhstan region. The interest$nJi&C was acquired for cash consideration of 83485thousand
Tenge. The Company paid 8,076,432 thousand Tenderamognized a payable of 409,414 thousand Tenge. T
exploration license, upon fulfillment of certainnubtions prior to the end of 2011, was extende®ézember 2014
from December 2012.

KS JSC's assets and liabilities, based on thealtmt of the consideration over the fair valueshaf identifiable net
assets, as at December 23, 2011 and the corresgoratirying amounts immediately before the acdaisiand as at
December 31, 2011 are as follows:

Carrying values as a
December 2:, 2011

Fair values as a Assets and liabilities a:
December 2., 2011 _at December 31, 2C1

Cash 16 16 16
Current assets 373 5,508 5,508
Non-current assets 3,207,065 10,100,57( 10,027,617
3,207,454 10,106,09: 10,033,141

Current liabilities 240,520 240,52C 240,520
Non-current liabilities - 1,379,72¢ 1,369,712
240,520 1,620,24¢ 1,610,232

Net assets 2,966,934 8,485,84¢ 8,422,909

The fair value of non-current assets includes #ptogation license of KS JSC of 6,898,641 thous@edge and other

exploration and evaluation assets of 3,150,617suod Tenge.

The results of operations of KS JSC for the pefioth the acquisition date to the year end wereuhet! into the
consolidated financial statements of the Compamycamprised a loss of 62,937 thousand Tenge.
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6. PROPERTY, PLANT AND EQUIPMENT
Oil and gas Construction work-
properties Other assets in-progress Total
2010
Opening net book amount
at January 1, 2010 214,514,288 30,709,575 10,770,045 255,993,908
Additions 2,009,579 806,415 77,576,377 80,392,371
Change in ARO estimate (542,101) - - (542,101)
Disposals (2,394,841) (242,585) (1,849,502) (4,486,928)
Transfers from construction work-in-progress 70,968 4,686,423 (75,444,389) -
Internal transfers 190,187 (191,374) 1,187 -
Depreciation charge (29,503,722) (4,328,781) - (33,832,503)
Impairment (790) (3,099) (12,305) (16,194)
Closing net book amount
at December 31, 2010 255,030,566 31,436,574 1141, 297,508,553
At December 31, 2010
Cost 428,871,355 51,045,927 11,041,413 490,958,695
Accumulated depreciation (173,840,789)  (19,609,353) - (193,450,142)
Net book amount 255,030,566 31,436,574 11,041,413 297,508,553
2011
Opening net book amount
at January 1, 2011 255,030,566 31,436,574 11,041,413 297,508,553
Additions 1,672,317 1,491,771 84,159,219 87,323,307
Change in ARO estimate 373,922 - - 373,922
Disposals (3,771,308) (735,028) (2,638,436) (7,144,772)
Transfer from exploration and evaluation assets 1,407,070 - - 1,407,070
Transfers from construction work-in-progress 69,382 10,908,355 (80,690,748) -
Internal transfers 39,228 (194,746) 155,518 -
Depreciation charge (34,641,584) (4,313,294) - (38,954,878)
Reversal / (Impairment) 46,709 (39,700) (1,660,130) (1,653,121)
Closing net book amount
at December 31, 2011 289,939,313 38,553,932 108589, 338,860,081
At December 31, 2011
Cost 490,309,318 60,630,294 10,366,836 561,306,448
Accumulated depreciation (200,370,005) (22,076,362) - (222,446,367)
Net book amount 289,939,313 38,553,932 10,366,836 338,860,081
7. INTANGIBLE ASSETS
Exploration and Other
evaluation assets intangibles Total
2010
Opening net book amount
at January 1, 2010 1,745,395 2,276,745 4,022,140
Additions 13,068,275 858,857 13,927,132
Disposals - (6,173) (6,173)
Dry well write-off (1,103,615 - (1,103,615)
Amortization charge (954,694) (698,931) (1,653,625)
Closing net book amount
at December 31, 2010 12,755,361 2,430,498 15,185,859
At December 31, 2010
Cost 22,553,458 5,027,989 27,581,447
Accumulated amortization (9,798,097 (2,597,491) (12,395,588)
Net book amount 12,755,361 2,430,498 15,185,859
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7. INTANGIBLE ASSETS (continued)
Exploration and Other
evaluation assets intangibles Total
2011
Opening net book amount
at January 1, 2011 12,755,361 2,430,498 15,185,859
Acquisition of exploration licenses 15,794,141 - 15,794,141
Additions 6,245,865 1,074,077 7,319,942
Dry well write-off (2,586,223) - (2,586,223)
Transfers (1,407,070) - (1,407,070)
Disposals (339,381) (4,176) (343,557)
Amortization charge (5,667,278 (871,980) (6,539,258)
Impairment (761,106) (24,696) (785,802)
Closing net book amount
at December 31, 2011 24,034,309 2,603,723 26,638,032
At December 31, 2011
Cost 39,499,685 6,073,194 45,572,879
Accumulated amortization (15,465,37% (3,469,471) (18,934,847)
Net book amount 24,034,309 2,603,723 26,638,032

Acquisition of exploration licenses relates prirhatio acquisition of KS JSC exploration license (®ld) and

purchase of exploration licenses from the Parempamy (Note 22).

In 2011 the Company recognized dry well expensésee to exploratory wells drilled on its R-9, Limaand

Taisogan blocks.

8. FINANCIAL ASSETS
Other financial assets
2011 2010

Investments in debt instruments of NC KMG (Note 22) 187,810,467 220,710,987
Tenge denominated held-to-maturity deposits 989,064 953,920
Other 3,074 160,911
Total non-current 188,802,605 221,825,818
US dollar denominated term deposits 169,806,482 264,841,437
Held-to-maturity financial assets 109,541,770 54,916,073
Tenge denominated term deposits 36,115,639 57,786,248
Great Britain pound denominated term deposits 6,206,774 -
Investments in debt instrument of NC KMG (Note 22) 218,773 256,928
Other 270 270
Total current 321,889,708 377,800,956

510,692,313 599,626,774

The weighted average interest rate on US dollapchémated term deposits in 2011 was 3.6% (2010: B.6%he

weighted average interest rate on Tenge denominateddeposits in 2011 was 1.4% (2010: 4.7%).

As at December 31, 2011 the current US dollar deémated term deposits include restricted cash ol181,066
thousand Tenge (2010: 27,639,860 thousand Teng@hws kept in a blocked account as security ffier repayment
of interest and principal on the long-term debtkeizMunaiGaz PKI Finance B.V. (KMG PKI Finance), 0%

subsidiary of the Company (Note 14).

Investments in debt instrument of NC KMG

On July 16, 2010 the Company purchased unsubosedinabupon indexed, unsecured bonds issued by NG KM
(“Debt Instrument”) on the Kazakhstan Stock ExclaiftKASE”) in the amount of 221,543,183 thousanchde
(1,499,649 thousand US Dollars). The Debt Instrunoanries an annual coupon rate of 7% per annui, gemi-
annually, is indexed to the USD/KZT exchange ratia@ date of issuance and matures in June 2018t Becember
31, 2011 the outstanding amount of the Debt Instninand related accrued interest is 187,810,460stmal Tenge

and 218,773 thousand Tenge respectively (2010:722(087 thousand Tenge and 256,928 thousand Tenge,

respectively) .
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8. FINANCIAL ASSETS (continued)
Investments in debt instrument of NC KMG (continued
The Debt Instrument contains the following key ps@ns:

i. Whilst there are no fixed repayment terms, NC KM@ wandatorily use any future dividends from the
Company to repay against the outstanding Debtumsnt (Note 3).

ii. If the Company acquires assets from NC KMG durhmglife of the Debt Instrument with an aggregateiea
of more than 800 million US Dollars, then the Compavill be able to finance the portion of the cobsuch
acquisitions exceeding the 800 million US Dolldrseshold through transferring or selling to NC KMit&
relevant portion of the Debt Instrument at par eghlus accrued coupon indexed to the USD/KZT exghan
rate at the issuance date.

iii. If at maturity, NC KMG does not settle its outstangdDebt Instrument for cash, the Company shall @ay
Special Dividend to its shareholders of a quantwhere NC KMG’s share is sufficient to settle the
outstanding Debt Instrument.

iv. The Company will ensure that it will have sufficieash reserves, which are in compliance with Camisa
treasury policy, to pay its minority shareholdengit portion of the Special Dividend, should it bewe
necessary. Special monitoring and control mechaisawe been put in place to ensure that the Indiepén
Non-Executive Directors could exercise control osependitures exceeding budgeted amounts in that eve
that the amount of cash, held in appropriate bdiaks, below required levels.

Trade and other receivables

2011 2010
Trade receivables 83,586,906 65,367,737
Other 923,150 439,253
Allowance for doubtful receivables (384,254) (277,223)
84,125,802 65,529,767

As at December 31, 2011 the Company’s trade rebkEsaincluded receivables from sales of crude oil t
KazMunaiGas — Refinery and Marketing JSC (“"KMG R&Ma subsidiary of the Parent Company, of 81,685,49
thousand Tenge (December 31, 2010: 63,517,201 dhduBenge).

As of December 31, 2011 US dollar denominated traut other receivables represented 93% of totalivables
(2010: 93%). The remaining balances are Tenge deaded. Trade receivables are generally on 30 dewyss.

The ageing analysis of trade and other receivablas follows as at December 31.:

2011 2010
Current 51,073,772 58,298,195
0-30 days overdue 18,493,522 7,222,973
30-60 days overdue 14,539,440 -
120 and more days overdue 19,068 8,599
84,125,802 65,529,767
Cash and cash equivalents

2011 2010
US dollar denominated term deposits with banks 157,092,089 75,315,631
Tenge denominated term deposits with banks 28,111,444 12,982,717
Tenge denominated cash in banks and on hand 17,564,160 3,880,555
US dollar denominated cash in banks and on hand 2,915,914 5,067,220
Great Britain pound denominated cash in bank anicboml 439,101 878,823
Euro denominated term deposits with banks 389,215 394,734
206,511,923 98,519,680

Cash with banks earns interest based on daily bapksit rates. Deposits with banks are made fojirvguperiods of
between one day and three months, depending amthediate cash requirements of the Company, andietarest
at the respective deposit rates.

The weighted average interest rate on Tenge demdedndeposits in 2011 was 0.5% (2010: 1.9%).Theyhted
average interest rate on US dollar denominatedsiepo 2011 was 0.3% (2010: 0.2%).
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9. INVESTMENTS IN JOINT VENTURES AND RECEIVABLE FRO M A JOINTLY CONTROLLED
ENTITY
2011 2010
Interest in JV Kazgermunai LLP (“Kazgermunai”) 98,823,130 96,737,910
Interest in JV Ural Group Limited BVI (“UGL") 17,703,117 -
Receivable from jointly controlled entity 19,499,294 20,356,923
136,025,541 117,094,833

JV Kazgermunai

The Company’s share of Kazgermunai’s assets ahilities as at December 31 is as follows:

2011 2010

Cash 23,710,222 14,503,911
Current assets 15,055,337 9,998,641
Non-current assets 114,125,049 125,855,630
152,890,608 150,358,182

Current liabilities 26,538,741 21,808,244
Non-current liabilities 27,528,737 31,812,028
54,067,478 53,620,272

Net assets 98,823,130 96,737,910

The share of results of Kazgermunai included ihtodonsolidated financial statements of the Compsayg follows:

2011 2010
Revenues 172,591,202 112,478,772
Operating expenses (109,926,542) (73,201,797)
Profit from operations 62,664,660 39,276,975
Finance cost, net (510,790) (169,169)
Profit before tax 62,153,870 39,107,806
Income tax expense (23,781,187) (16,550,967)
Profit for the year 38,372,683 22,556,839
Foreign currency translation gain / (loss) recognied in other comprehensive
income 339,537 (460,988)

Profit for the year in 2011 is net of the effectashortization of the fair valuation of the licensashe amount of
8,695,076 thousand Tenge (2010: 10,175,494 thou$ande) and related deferred tax benefit of 965BBlLsand
Tenge (2010: deferred tax benefit of 1,129,711 $hod Tenge).

During 2011 the Company received dividends fromdéamunai in the amount of 36,627,000 thousand T€2@#0:
47,782,250 thousand Tenge).

JV Ural Group Limited BVI (“UGL")

On April 15, 2011 the Company acquired from Expliora Venture Limited (EVL) 50% of the common shards
UGL. UGL holds 100% equity interest in Ural Oil a@hs LLP (UOG), which has an exploration licensetfe
Fedorovskyi hydrocarbons field located in westemz#ékhstan region. In May 2010 the exploration lsgemvas
extended until May 2014.

The 50% stake in UGL was acquired for cash conataer of 164,497 thousand US dollars (23,906,83fshnd
Tenge) gross of withholding tax, including 61,38®usand US dollars (8,923,237 thousand Tenge)hares and
103,114 thousand US dollars (14,983,598 thousamdjd)eof shareholder loans. Of the total considenatic,687
thousand US Dollars (6,784,037 thousand Tenge)bbkas attributed to the loans receivable from atjeéenture,
which were initially recognized at fair value anagbsequently measured at amortized cost using eféeaiterest
method. The difference between the amount paidifershareholder loans and their fair value wasbated to the
cost of the investment in UGL. Investments in UGle aecognized as an investment in a joint ventarghe
consolidated financial statements of the Company.
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9. INVESTMENTS IN JOINT VENTURES AND RECEIVABLE FRO M A JOINTLY CONTROLLED
ENTITIY (continued)

JV Ural Group Limited BVI (“UGL") (continued)

The operating activities of UGL are dependent upontinued financing in the form of shareholder am enable
UGL to meet its current obligations and to contitgeactivities. As a result the Company has predifinancing in
the form of additional shareholder loans in the amiaf 13,110 thousand US dollars (1,923,356 thodisd Tenge)
from the acquisition date to December 31, 2011. faivevalue on initial and additional shareholdearis, which are
given on an interest free basis, is determined ibgodinting future cash flows for the loans usingcdunt rate of
15%.

The accounting for acquisition of the 50% interi@st/GL in the consolidated financial statementbased on the
provisional assessment of fair values.

The Company’s share of UGL assets and liabilitissah December 31, 2011 and as at acquisition dat@ o
provisional basis is as follows:

Provisional fair value

recognized on

acquisition (as at April
15, 2011 December 31, 2011

Cash 231,727 30,535
Current assets 103,896 9,269
Non-current assets 28,535,909 31,240,296

28,871,532 31,280,100
Current liabilities 284,658 219,756
Non-current liabilities 11,464,076 13,357,227

11,748,734 13,576,983
Net assets 17,122,798 17,703,117

The fair value of non-current assets includes #ptogation license of UOG of 17,459,900 thousanddee

The Company’s share of results of operations of U@lLthe period from the acquisition date to Deceni®l, 2011
were included in the consolidated financial statet:ief the Company for the year ended Decembe?(®11.

Receivable from jointly controlled entity CITIC Gata Energy Limited (“CCEL”")

In 2007 the Company purchased a 50% interest @indly controlled entity, CCEL, whose investments @volved
in oil and natural gas production in western Kazakh, from its co-investor, State Alliance Holdirigsited, a
holding company ultimately belonging to CITIC Groapcompany listed on the Hong Kong Stock Exchange.

CCEL is contractually obliged to declare dividemafsan annual basis based on available distributdplity. At the
same time, for the period until 2020 the Compangastractually obliged to transfer any dividendseigeed from
CCEL, in excess of a Guaranteed Amount, to CITIE tathe Total Maximum Amount, which amounts to &7
million US dollars (93,084,216 thousand Tenge) aacember 31, 2011 (2010: 753.2 million US dollars
111,019,849 thousand Tenge). The Total Maximum Amaapresentshe balance of the Company’s share of the
original purchase price funded by CITIC plus acdrirterest. The Company has no obligation to paguais to
CITIC unless it receives an equivalent amount fOBEL. Accordingly, the Company recognizes in itsteatent of
financial position only the right to receive divitts from CCEL in the Guaranteed Amount on an anbasis until
2020, plus the right to retain any dividends inesecof the total maximum Guaranteed Amount. Theyicey amount
of this receivable at December 31, 2011, amounted29.2 million US dollars (19,170,280 thousand gen
(2010: 135.9 million US dollars or 20,027,909 thens Tenge).

Additionally, the Company has the right, subjectéstain conditions precedent, to exercise a ptiboand return
the investment to CITIC in exchange for 150 millid8 dollars plus annual interest of 8% less thewudative amount
of the guaranteed payments received.

On November 17, 2008, the annual Guaranteed Ambasitbeen increased from 26.2 million US dollar26®d
million US dollars, payable in two equal installmemot later than June 12 and December 12. Afterathove
amendment the effective interest rate on the rabéévfrom CCEL is 15% per annum.
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9. INVESTMENTS IN JOINT VENTURES AND RECEIVABLE FRO M A JOINTLY CONTROLLED

ENTITIY (continued)

Receivable from jointly controlled entity CITIC Gata Energy Limited (“CCEL") (continued)

The Company’s share of the jointly controlled srgiassets and liabilities is as follows:

2011 2010
Current assets 25,967,227 25,459,836
Non-current assets 112,996,459 119,535,632
138,963,686 144,995,468
Current liabilities 42,148,678 23,498,775
Non-current liabilities 96,815,008 121,496,693
138,963,686 144,995,468

Net assets -

Equity is nil as CCEL is contractually obliged testdbute all income to its participants, therefoctassifying all

distributable income as a liability.

10. INVESTMENTS IN ASSOCIATES

2011 2010
Interest in Petrokazakhstan Inc. (“PKI”) 133,228,381 139,164,657
Other - 787,785
133,228,381 139,952,442

The Company's share of PKI's assets and liabilagat December 31 is as follows:
2011 2010
Cash 25,248,494 12,908,371
Current assets 30,394,521 33,467,489
Non-current assets 162,454,801 199,098,292
218,097,816 245,474,152
Current liabilities 54,288,057 69,317,233
Non-current liabilities 30,581,378 36,992,262
84,869,435 106,309,495
Net assets 133,228,381 139,164,657

The share of results of the associate includedtiha@onsolidated financial statements of the Campsas follows:

2011 2010
Revenue 240,222,175 166,399,322
Operating expenses (160,467,888) (122,656,203)
Profit from operations 79,754,287 43,743,119
Gain on Turgai Petroleum (TP) re-acquisition - 13,242,336
Finance cost, net (867,739) (988,517)
Profit before tax 78,886,548 55,996,938
Income tax expense (33,211,259) (21,813,358)
Profit for the period 45,675,289 34,183,580
Foreign currency translation gain / (lossyecognized in other comprehensive
income 1,556,030 (776,305)

Profit for the year in 2011 is net of the effectashortization of the fair valuation of the licensgaghe amount of
11,619,596 thousand Tenge (from acquisition daf@etcember 31, 2010: 13,638,372 thousand Tenge).

During 2011 the Company received dividends from RIthe amount of 53,167,595 thousand Tenge (2010:

46,676,268 thousand Tenge).
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10. INVESTMENTS IN ASSOCIATES (continued)

During 2006 PKI and Lukoil Overseas Kumkol B.V. (koil”) commenced arbitration claims against eatiteoin

the Stockholm Chamber of Commerce (“the TribunaDh October 28, 2009, the Tribunal issued an awahdre

Lukoil was entitled to acquire 50% of TP from PKidato receive compensation by way of damages aocdied
interest on such damages. Starting from Octobe2@89 PKI ceased consolidation of TP’s resultdsrconsolidated
financial statement for the year ended Decembe2@Q09.

On August 16, 2010 PKI and Lukoil have entered mtoAmicable Agreement (hereinafter — the Agreejneith
respect to the TP dispute. According to the Agragnigee ownership structure of TP remains unchangéd:and
Lukoil will continue to jointly own TP in equal skes. Furthermore, PKI paid to Lukoil an amount 884t million
US Dollars as compensation for damages.

As a result of the Agreement, PKI accounted forrthacquisition of a 50% interest in TP in its caligated financial
statements for the year ended December 31, 205@dhan the assessment of fair values of the idoigf assets,
liabilities and contingent liabilities of TP as the acquisition date. The Company accordingly ctéié this in its
consolidated financial statements for the year dridecember 31, 2010. The resulting share of gathéramount of
90 million US Dollars (13,242,336 thousand Tengapwecognized by the Company in 2010.

With regard to the compensation to Lukoil, CNPC Iexration and Development Company Limited (“CNPC E&D
and the Company entered into a separate AgreemeRtiociples (the “AOP”) on July 28, 2010. In aatance with
AOP the Company’s share of the compensation to iLukas paid by PKI after they secured a loan fas fhurpose.
At the same time, CNPC E&D made a contributiontte share capital of PKI in the amount of 441.6 ionllUS
Dollars which is equal to the principal amount ke foan taken by PKI, inclusive of financing co§the Company
was held harmless in respect of any liability itatien to the payment of the compensation or any lelating to such
liability, and retained its 33% interest. Consedlyerthe Company recognized in 2010 the resultiaingpf 145.7
million USD Dollars (21,471,195 thousand Tengewtother income.

11. INVENTORIES
2011 2010
Materials 8,834,069 8,881,241
Crude oil 13,817,352 9,898,695
22,651,421 18,779,936

As at December 31, 2011 the Company had 414,180(811.0: 347,685 tons) of crude oil in storage taadsit.

12. SHARE CAPITAL
Shares outstanding

Number of Tenge

shares Thousands
As at January 1, 2010 72,559,851 238,546,914
Reduction of treasury stock due to exercise of sbptiens 5,927 66,258
Increase of treasury stock due to share repurchases (1,346,213) (24,531,975)
As at December 31, 2010 71,219,565 214,081,197
Reduction of treasury stock due to exercise of sbptiens 12,302 133,321
Increase of treasury stock due to share repurchases (938,479) (15,762,657)
As at December 31, 2011 70,293,388 198,451,861

12.1 Share capital
Authorized shares

The total number of authorized shares is 74,357(@820: 74,357,042). 43,087,006 of the outstandingres are
owned by the Parent as at December 31, 2011 (2@&1087,006). The shares of the Company have noghae.

Dividends

In accordance with Kazakhstan legislation, dividenthy not be declared if the Company has negatjuéyein its
Kazakh statutory financial statements or if therpagt of dividends would result in negative equitythe statutory
financial statements. Total dividends per shareogeized as distributions to equity holders durihg teriod
amounted to 800 Tenge per share (2010: 704 Tengshaee) for both of the outstanding ordinary anefgrred
shares as at May 16, 2011, the date of record.
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12. SHARE CAPITAL (continued)

12.2 Employee share option plans

The expense recognized for share option plansexklai employee services received during the yea&0i&779
thousand Tenge (2010: 309,987 thousand Tenge).

Employee option plans

Under the employee option plan 1 (“EOP 1"), an alafrglobal depositary receipt (‘GDR”) options wéiln exercise
price equal to the market value of GDRs at the thaward was made to executives. The exercisg@tibms is not
subject to performance conditions and vests 1/B @aar over 3 years and is exercisable till théh fénniversary
from the vesting date.

Under the employee option plan 2 (“EOP 2"), shgpioms are granted to incentivize and reward kepleyees,

senior executives and members of the Board of Rirscof the Company, except for independent dirsctdhe

exercise price of the options is equal to the ngpkiee of GDRs on the date of grant. The exeroishese options is
not subject to the attainment of performance camuit Options granted on or after July 1, 2007 westhe third

anniversary of the date of the grant and are esatz till the fifth anniversary from the vestingtel.

Movement in the year

The following table illustrates the number of GDKMo.) and weighted average exercise prices in blfard per
GDR (WAEP) of, and movements in, share optionsrdutie year:

2011 2010

No. WAEP No. WAEP
Outstanding at January 1 2,246,195 18.15 1,384,542 17.41
Granted during the year 7,845 21.50 1,028,436 19.27
Exercised during the year (73,810) 14.19 (35,561) 15.71
Forfeited during the year (61,246) 19.44 (131,222) 19.11
Outstanding at December 31 2,118,984 18.26 2,246,195 18.15
Exercisable at December 31 1,051,017 17.11 543,641 21.83

The weighted average remaining contractual lifestware options outstanding as at December 31, B0A.B5 years
(2010: 6.24 years). The range of exercise pricoftions outstanding at December 31, 2011 was 139ollars -
26.47 US dollars per GDR (2010: 13.00 US Dollag6:47 US Dollars). The EOP 1 and EOP 2 are eqeittjesl

plans and the fair value is measured at the gratet d

12.3 Kazakhstan Stock Exchange disclosure requireme

The Kazakhstan Stock Exchange has enacted on @ctp2010 a requirement for disclosure of thel tetaity less
other intangible assets (Note 7) per shares oulistgras at year end. As at December 31, 2011 tlwianper share
outstanding is 18,437 Tenge (December 31, 201@496Tenge).

13. EARNINGS PER SHARE

2011 2010
Weighted average number of all shares outstanding 70,803,127 72,561,873
Profit for the year 208,930,886 234,501,890
Basic and diluted earnings per share 2.95 3.23

The above presentation includes both ordinary aredeped shares as preferred shareholders sharlyedu
distributable profits which result in identical aargs per share for both classes of shares.

14. BORROWINGS

2011 2010
Fixed interest rate borrowings 8,172,056 8,146,065
Weighted average effective interest rate 7.19% 7.42%
Floating interest rate borrowings 79,793,069 114,334,798
Weighted average effective interest rates 3.88% 4.74%
Total borrowings 87,965,125 122,480,863
Non-current 33,033,898 62,286,045
Current 54,931,227 60,194,818
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14. BORROWINGS (continued)

The Company’s borrowings are denominated in USadallThe fixed rate borrowings (2011: 6,574,952uamd
Tenge, 2010: 6,795,238 thousand Tenge), primazlbte to an obligation to reimburse historical sasturred by the
Government prior to the acquisition of licensesthg Company, which will expire in 2023. The Compdras
discounted this obligation at an interest rate.88% and accounts for these borrowings at amortnstl

The Company’s floating interest rate borrowingsatelto KMG PKI Finance notes, which were issued2096
relating to the acquisition of 33% equity interesPKI (Note 10). On July 5, 2006 KMG PKI Finanasued floating

rate notes in the amount of 1,374,500 thousand &Jiard. As at December 31, 2011 the outstandingusmtsoof the
notes and related accrued interest are 527,90%dhouUS dollars and 9,787 thousand US dollars,ectisgly
(78,340,630 thousand Tenge and 1,452,439 thousandeT respectively) (2010: 760,034 thousand USadoknd
15,643 thousand US dollars respectively or 112@P9, thousand Tenge and 2,305,786 thousand Tenge,
respectively). There is no recourse to the Compatnits assets, except for:

i) ashare pledge over all KMG PKI Finance rights,dfits and title in the 33% of the equity interesfiKI
i) 80% of any dividend or distribution made from Pl riestricted for further redemption of principaldan
accrued interest on notes

The notes bear interest at twelve months LIBOR plasargin of 2.9073%. The notes are redeemed ase@renth of
the principal and accrued interest on the first Menof July every year to the extent of the restdacash balance.
As this loan is non-recourse, any outstanding anpilacipal and interest of the notes will be deéerto be due and
payable on the next payment date and bear intatebe rate applicable for the interest period eomed. If KMG
PKI Finance fails to repay the aggregate of angmefl principal and interest outstanding at thergxgf the initial
period in July 2013, KMG PKI Finance may seek tdemm the outstanding amount on each of the eigith and
tenth years after the issuance date. Whether KMGHrtance will be permitted to redeem the outstagdimount in
eighth, ninth and tenth years after the issuante @dl be at the discretion of the trustee. ADacember 31, 2011
the deferred principal comprises 145,497 thousaBdibllars (21,591,795 thousand Tenge) (2010: 183tb&dusand
US dollars or 27,056,450 thousand Tenge).

15. PROVISIONS

Environmental

Asset retirement

remediation Taxes obligation Other Total
At January 1, 2010 22,008,857 21,010,732 14,729,028 4,667,905 62,416,522
Additional provisions - 2,795,918 223,432 998,919 4,018,269
Unused amounts reversed - (4,835,885) - - (4,835,885)
Unwinding of discount - - 1,168,011 - 1,168,011
Changes in estimate - - (542,100) - (542,100)
Used during the year (2,207,597) (7,285,707) (956,735) (287,899) (10,737,938)
At December 31, 2010 19,801,260 11,685,058 14,621,636 5,378,925 51,486,879
Current portion 3,170,070 11,685,058 695,421 311,083 15,861,632
Non-current portion 16,631,190 - 13,926,215 5,067,8 35,625,247
Additional provisions - 6,283,236 304,901 1,277,383 7,865,520
Unused amounts reversed - (3,839,064) (8,953) - (3,848,017)
Unwinding of discount - - 1,157,826 - 1,157,826
Changes in estimate - - 373,922 - 373,922
Used during the year (1,273,169) (2,002,264) (602,200) (407,198) (4,284,831)
At December 31, 2011 18,528,091 12,126,966 15,847,132 6,249,110 52,991,2
Current portion 1,431,792 12,126,966 748,183 598,787 14,905,728
Non-current portion 17,096,299 - 15,098,949 5,650,323 37,845,571
16. REVENUE
2011 2010
Export:
Crude oil 655,594,910 556,566,299
Domestic (Note 25):
Crude oil 49,555,367 34,603,268
Gas products 7,339,174 6,452,132
Refined products 3,326,949 6,104,431
Other sales and services 5,377,769 5,516,268
721,194,169 609,242,398
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17. PRODUCTION EXPENSES

2011 2010

Employee benefits 59,769,131 54,129,594
Repairs and maintenance 29,972,825 28,119,436
Materials and supplies 13,571,313 11,829,948
Energy 10,546,572 10,962,880

Transportation services 2,894,028 1,625,868

Processing expenses 1,040,996 1,250,805
Change in crude oil balance (3,918,657) (1,538,597)
Other 3,588,818 4,367,590
117,465,026 110,747,524

18. SELLING, GENERAL AND ADMINISTRATIVE EXPENSES

2011 2010
Transportation expenses 49,577,574 56,168,909
Employee benefits 13,768,236 12,112,201
Accrual of fines and penalties 12,737,805 2,805,102
Management fees and commissions 8,751,610 8,281,574
Sponsorship 6,434,359 4,137,051
Consulting and audit services 1,668,823 3,030,945
Repairs and maintenance 840,290 738,136
Other 6,394,588 5,002,614
100,173,285 92,276,532

Fines and penalties include 6,608,072 thousand & éirvge of 5,356,704 thousand Tenge and late payintarest of
1,251,368 thousand Tenge) expensed during 2011r tineleSupreme Court decision in favor of the tatharity on
2004-2005 tax audit case and 2,314,714 thousangeT@ithe late payment interest for unpaid expostams duty.

19. TAXES OTHER THAN ON INCOME

2011 2010
Rent tax 149,771,267 97,484,646
Mineral extraction tax 78,680,221 70,932,591
Export customs duty 46,979,482 6,477,735
Property tax 3,453,888 2,990,971
Other taxes 5,142,993 1,824,056
284,027,851 179,709,999
20. FINANCE INCOME / COSTS
20.1 Finance income
2011 2010
Interest income on Debt Instrument of NC KMG (No2 2 14,063,817 7,061,243
Interest income on deposits with banks 10,575,242 27,613,518
Interest income on receivable from jointly contedllentity 3,718,804 3,101,386
Interest income on held-to-maturity financial asset 475,240 239,628
Other 10,384 24,010
28,843,487 38,039,785
20.2 Finance costs
2011 2010
Interest expense 5,863,238 6,192,140
Unwinding of discount on asset retirement obligatio 1,157,826 1,168,012
Impairment of held-to maturity financial assets - 16,449
Other 201,447 118,954
7,222,511 7,495,555
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21. INCOME TAXES
Income tax expense comprised the following forytbars ended December 31:

2011 2010
Corporate income tax 50,059,294 45,298,691
Excess profit tax 15,744,892 10,276,747
Current income tax 65,804,186 55,575,438
Corporate income tax (1,938,124) 1,683,946
Excess profit tax (204,840) 185,879
Deferred income tax (2,142,964) 1,869,825
Income tax expense 63,661,222 57,445,263

The following table provides a reconciliation ofetfiKazakhstan income tax rate to the effective t@e of the

Company on profit before tax.

2011 2010
Profit before tax 272,592,108 291,947,153
Income tax 63,661,222 57,445,263
Effective tax rate 23% 20%
Statutory income tax 20 20
Increase / (decrease) resulting from
Excess profit tax 5 4
Corporate income tax of prior years 2 -
Share of result of associates and joint ventures (6) 4)
Non-taxable income Q) (2)
Movement of provisions 1 -
Non-deductible expenses 2 2
Effective tax rate 23 20

During 2011 the Company has refiled its corporat®ime tax returns related to the 2006-2010 yeaasrasult of the
changes in tax treatment of certain expenditurisgdaby the 2004-2005 period tax audit and changaliculation of

mineral extraction tax.

The movements in the deferred tax liabilities 5@s) relating to CIT and EPT were as follows:

Fixed and
Intangible assets Provisions Taxes Other Total

At January 1, 2010 4,128,870 (1,122,271) (8,831,Y36 (4,440,400) (10,265,537)
Deferred taxes acquired in

business combinations 1,816,597 - - - 1,816,597
Recognized in profit and

loss 4,878,318 (346,980) (2,914,487) 252,974 1,869,825
At December 31, 2010 10,823,785 (1,469,251) (11,228) (4,187,426) (6,579,115)
Deferred taxes acquired in

business combinations 1,321,112 - - - 1,321,112
Recognized in profit and

loss (843,719) (175,314) (929,596) (194,335) (2,142,964)
At December 31, 2011 11,301,178 (1,644,565) (12,879) (4,381,761) (7,400,967)

22. RELATED PARTY TRANSACTIONS

The category ‘entities under common control’ corsgsi entities controlled by the Parent Company. dadtegory
‘other state controlled entities’ comprises engitt@ntrolled by Samruk-Kazyna NWF, except for backstrolled by
Samruk-Kazyna NWF. Halyk Bank of Kazakhstan islateel party due to the bank being controlled bjarenan of
the management board of Samruk-Kazyna NWF. BTA Bauskrelated party since it is controlled by Sakrakazyna
NWF and Kazkommertsbank is a related party dueamr8k-Kazyna NWF holding 21.2% of the bank’s ordjna

shares.
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22. RELATED PARTY TRANSACTIONS (continued)

Sales and purchases with related parties duringehes ended December 31, 2011 and 2010 and tardeal with

related parties at December 31, 2011 and 2010sdi@laws:

2011 2010

Sales of goods and servicégblote 16)
Entities under common control 711,887,986 594,059,556
Joint ventures 415,265 328,627
Associates 47,853 34,332
Other state controlled entities 7,171 986,698
Halyk Bank of Kazakhstan affiliates - 23,955
Purchases of goods and servicéslote 17 and 18)
Entities under common control 22,852,393 25,597,155
Other state controlled entities 11,916,272 12,434,270
Parent Company 8,319,757 7,775,474
Halyk Bank of Kazakhstan affiliates 1,189,552 1,190,601
Associates 981,775 995,559
Purchase of exploration licenses from Parent compar(Note 7) 5,744,884 -
Interest earned on financial assets
Interest earned on Debt Instrument 14,063,817 7,061,243
Effective interest rate on Investments in Debtrinsient

of NC KMG - indexed USD/KZT 6.97% 6.87%
Halyk Bank of Kazakhstan 4,598,288 12,854,310
Average interest rate on deposits 2.69% 7.31%
Kazkommertsbank 1,415,048 9,489,680
Average interest rate on deposits 6.65% 8.54%
BTA Bank - 112,906
Average interest rate on deposits - 12.00%
Salaries and other short-term benefits
Members of the Board of Directors 132,710 115,197
Members of the Management Board 295,328 325,066
Share-based payments
Members of the Board of Directors 575 5,248
Members of the Management Board 36,492 33,917

Cash and cash equivalentéNote 8)

Halyk Bank of Kazakhstan

Kazkommertsbank

BTA Bank

Financial assetqNote 8)

Halyk Bank of Kazakhstan

Kazkommertsbank

Investments in Debt Instrument of NC KMG — indexe8DUIKZT
Trade and other receivablegNote 8 and Note 9)
Entities under common control

Joint ventures

Other state controlled entities

Halyk Bank of Kazakhstan affiliates

Associates

Trade payables

Parent Company

Associates

Entities under common control

Other state controlled entities

Halyk Bank of Kazakhstan affiliates

December 31, 2011

37,008,965
924,619
14,822

37,115,401

188,029,239

85,156,438
28,107,335
754,730
37,982

776,511
722,508
455,959
244,000

December 31, 2010

13,141,643
997,391
10,381

99,583,042
37,873,202
220,967,915

66,981,677
20,432,051
606,068
98,300
7,540

2,591,825
631,987
543,559
282,844
48,609
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22. RELATED PARTY TRANSACTIONS (continued)

Sales and receivables

Sales to related parties comprise mainly exportagordestic sales of crude oil and oil products tossdiaries of NC
KMG. Export sales to related parties represent@éd&008 tons of crude oil in 2011 (2010: 6,860,8%&). The sales
of crude oil are priced by reference to Platt'sendjuotations and adjusted for freight, insuranod guality

differentials. For these exports of crude oil thenfpany received an average price per ton of apmately

117,830 Tenge in 2011 (2010: 83,890 Tenge). Intenidithe Company supplies oil and gas productthéolocal

market at the directive of the Kazakhstan goverrtmtbie ultimate controlling shareholder of the P&r€@ompany.

Those supplies to the domestic market represen&i® 156 tons of crude oil production in 2011 (201®04,458

tons). Prices for the local market sales are detexd by agreement with the Parent company. Favet@s to the

local market in 2011 the Company received an aeeg@ice per produced crude oil ton of around 27,B&6ge

(2010: 21,531 Tenge). Trade and other receivabtes felated parties principally comprise amounltateel to export
sales transactions.

Purchases and payables

Management fees to the Parent company amounte18,857 thousand Tenge in 2011 (2010: 7,775,4@dstmd
Tenge). Agency commissions for crude oil sales warted to 431,853 thousand Tenge in 2011 (2010:1506,
thousand Tenge). Transportation services relatethg¢oshipment of 5,475,921 tons of crude oil in 2q2010:
6,128,082 tons) were purchased from a subsidiarN©f KMG for 17,161,157 thousand Tenge in 2011 (2010
20,656,793 thousand Tenge). The remaining senpoeshased from subsidiaries of NC KMG include priga
payments for demurrage, sales commissions andielgct

Share based payments to members of the Managemamt B

Share based payments to members of the Managenoantl Bepresents the amortization of share basechgiatg
over the vesting period. Additionally during 201ietCompany granted 7,845 options (2010: 122,43t at
average exercise prices of 21.5 US dollars or 3TE58)e (2010: US dollars 19.84 or 2,929 Tenge).

23. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICI ES
The Company has various financial liabilities sashloans, borrowings, trade and other payables.Cimpany has

various financial assets such as trade receivasiest and long-term deposits and cash and cashadeuts.

The Company is exposed to interest rate risk, gor@urrency risk, credit risk, liquidity risk anérmmodity price
risk. The Company’s Finance Committee assists n&mnagt in the oversight of the monitoring and whigrs
deemed appropriate, mitigation of these risks goetance with approved policies such as the trggsalicy.

Interest rate risk

The Company’s exposure to the risk of changes irketanterest rates relates to the Company'’s fimptiate on
KMG PKI Finance notes (Note 14). In the event ofiarease in interest rates, any additional expémsgred in
relation to these floating interest rate borrowimgsuld probably be considerably less significarntithe additional
interest income earned by the Company obtainingéri§ixed interest rates on its deposits.

Foreign currency risk

The Company'’s exposure to the risk of changesiieidn exchange rates relates mainly to the Comganyyérating
activities, as the majority of its sales are dem@tgd in US dollars whilst almost all of its coate denominated in
Tenge, and to its investments denominated in fareigrencies.
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23. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICI ES (continued)
Foreign currency risk (continued)

The following table demonstrates the sensitivityatteasonably possible change in the US dollarangd rate, with
all other variables held constant, of the Compapysit before tax (due to changes in the fair eabf monetary
assets and liabilities).

Increase / decrease

in Tenge to US dollar Effect on profit

exchange rate before tax
2011
US dollar + 10.00% 53,299,055
US dollar - 10.00% (53,299,055)
2010
US dollar + 10.00% 75,147,053
US dollar - 15.00% (112,720,579)
Credit risk

The Company is exposed to credit risk in relationts trade receivables. The Company’s vast mgjaf sales is
made to an affiliate of the Parent and the Comgaas/a significant concentration risk of the receigarom this
affiliate (Note 8, 22). An additional number of rainreceivables are grouped into homogeneous grangsassessed
for impairment collectively on an ongoing basis hwihe result that the Company's exposure to badsdsbnot
significant.

The Company is also exposed to credit risk in i@fato its investing activities. The Company padeposits with
Kazakhstan and foreign banks, and purchases obiéNdtBank notes. In addition, the Company hashmased Debt
Instruments issued by its Parent (Note 8).

Credit risk from balances with financial institutis managed by the Company’s treasury departinemcordance
with the Company’s treasury policy, which is apmdvby the Company’s Board of Directors. The Comfmny
maximum exposure to credit risk arising from defailthe financial institutions equals to the camgyamounts of
these financial assets.

The table below shows the balances of the finarasakts held in banks and Debt Instruments of NGGKaM the
reporting date using the Standard and Poor’s cratlitgs, unless otherwise stated.

Banks Location Rating'

2011 2010 2011 2010
Investment in Debt Instrument Kazakhstan BBB- (stable)  BBB- (stable) 188,029,240 220,967,915

of NC KMG
N;‘zggs:]gg?]k of Republic of ../ akhstan BBB+ (stable)  BBB (stable) 109,541,770 5405
HSBC Plc UK AA- (stable) AA (stable) 80,799,317 35,552,010
Halyk Bank Kazakhstan BB (stable) B+ (stable) 74,124,366 112,724,686
ATF Bank (Moody's) Kazakhstan Ba3 (negative) Ba2 (stable) 62,416,610 86,746,032
Citi Bank N.A. UK branch A (negative) Not available 50,657,722 57,663,965
BNP Paribas France AA- (negative) AA (negative) 42,420,791 -
HSBC Ltd. Hong Kong AA - (stable) AA (stable) 31,147,066 27,639,860
Citi Bank Kazakhstan Kazakhstan Not available Not available 19,534,060 17,841,845
Deutsche Bank Germany A+ (negative) A+ (stable) 19,523,873 8,816,125
RBS Kazakhstan Kazakhstan A (stable) A (stable) 18,027,752 21,412,244
HSBC Kazakhstan Kazakhstan BBB (stable) Not available 7,324,413 7,192,545
Royal Bank of Scotland NV Netherlands A (stable) A+ (stable) 6,206,774 -
Credit Suisse BlrsltII:r? d\sllrgln A+ (negative) A+ (stable) 5,749,515 4,971,970
Kazkommertshank Kazakhstan B+ (stable) B (negative) 924,619 38,870,593
ING Bank Netherlands A+ (stable) A+ (stable) 484,100 668,737
BankCenterCredit (Moody's)  Kazakhstan B1 (negative) Ba3 (negative) 18,856 1,840,538
Other 273,392 160,405
717,204,236 697,985,543

! Source: Interfax — Kazakhstan, Factivia, officiiés of the banks as at December 31 of the rdéspaetar
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23. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICI ES (continued)
Liquidity risk

The Company monitors its liquidity risk using auwaing liquidity planning tool. This tool considetise maturity of
both its financial investments and financial asgetg. accounts receivables and other financiatasand projected
cash flows from operations.

The Company's objective is to maintain a balandwéen continuity of funding and flexibility througthe use of
short and long-term deposits in local banks.

The table below summarizes the maturity profiléhef Company's financial liabilities at December 3111 based on
contractual undiscounted payments:

Year ended Less than & more than

December 31, 2011 On demand months  3-12 months 1-5 years 5 years Total

Borrowings - 587,955 54,343,272 33,706,403 3,111,950 91,749,580

Trade and other payables 48,680,153 - - - - 48,680,153
48,680,153 587,955 54,343,272 33,706,403 3,111950 140,429,733

Year ended Less than & more than

December 31, 2010 On demand months  3-12 months 1-5 years 5 years Total

Borrowings - 253,358 60,419,794 63,362,092 3,348,200 127,383,444

Trade and other payables 47,304,799 - - - - 47,304,799
47,304,799 253,358 60,419,794 63,362,092 3,348,200 174,688,243

Commodity price risk

The Company is exposed to the effect of fluctuationthe price of crude oil, which is quoted in d8llars on
international markets. The Company prepares anmugdets and periodic forecasts including sensjtiaitalyses in
respect of various levels of crude oil prices ia thture.

Capital management

Capital includes total equity. The primary objeetiof the Company's capital management is to enthae it
maintains a strong credit rating and healthy cap#tos in order to support its business and maaenshareholder
value.

As at December 31, 2011 the Company had a strawgndial position and a conservative capital stmgct@Going
forward, the Company intends to maintain a capstalicture which allows it the flexibility to takedeantage of
growth opportunities as and when they arise.

The Company manages its capital structure and madjeistments to it, in light of changes in econonoaditions.
To maintain or adjust the capital structure, thenBany may adjust the dividend payment to sharehsldeturn
capital to shareholders or issue new shares. Nogelsawere made in the objectives, policy or prezestiring the
years ended December 31, 2011 and 2010.
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24. FINANCIAL INSTRUMENTS

Set out below is a comparison by category of cagyamounts and fair values of all of the Compafipancial

instruments:
Carrying amount Fair value

2011 2010 2011 2010
Current financial assets
Cash and cash equivalents 206,511,923 98,519,680 206,511,923 98,519,680
US dollar-denominated term deposits 169,806,482 264,841,437 169,806,482 264,841,437
Held-to-maturity financial assets 109,541,770 54,916,073 109,541,770 54,916,073
Tenge-denominated term deposits 36,115,639 57,786,248 36,115,639 57,786,248
Great Britain Pound-denominated held-to-

maturity deposits 6,206,774 - 6,206,774 -

Receivable from jointly controlled entity 1,361,055 1,203,834 1,361,055 1,203,834
Investment in debt instrument of NC KMG 218,773 256,928 218,773 256,928
Other financial assets 270 270 270 270
Non-current financial assets
Investment in debt instrument of NC KMG 187,810,467 220,710,987 187,810,467 220,710,987
Receivable from jointly controlled entity 18,138,239 19,153,089 18,138,239 19,153,089
Tenge-denominated term deposits 989,064 953,920 989,064 953,920
Other financial assets 3,074 160,911 3,074 160,911
Financial liabilities
Borrowings floating rate interest 79,793,069 114,334,798 79,793,069 114,334,798
Borrowings fixed rate interest 8,172,056 8,146,065 8,172,056 8,146,065

The fair value of borrowings has been calculatediisgounting the expected future cash flows at gitieng interest
rates. The Company’s borrowings are at market i@t@gterest specific to those instruments anduab sire stated at
fair value. The fair value of financial assets hasn calculated using market interest rates.

25. COMMITMENTS AND CONTINGENCIES

Operating environment

Kazakhstan continues economic reforms and developafets legal, tax and regulatory frameworks eguired by a
market economy. The future stability of the Kaza&hseconomy is largely dependent upon these refa@mnus
developments and the effectiveness of economianiiml and monetary measures undertaken by therGoeat.

The Kazakhstan economy has been affected by thmalgiimancial crisis. Despite some indications efavery there
continues to be uncertainty regarding further eaginogrowth, access to capital and cost of capitddich could
negatively affect the Company'’s future financiasion, results of operations and business prospect

While management believes it is taking appropnagasures to support the sustainability of the Catyigebusiness
in the current circumstances, unexpected furthtgrideation in the areas described above could thedp affect the
Company’s results and financial position in a manme currently determinable.

Local market obligation

The Kazakhstan government requires oil producessipply a portion of their crude oil productionnteet domestic
energy requirements. While the price for such seppbf crude oil is agreed with the Company’s Partis price

may be materially below international market priaesl may even be set at the cost of productiothellGovernment
does require additional crude oil to be delivergdreand above the quantities currently suppliedhe®y Company,
such supplies will take precedence over markessahel will generate substantially less revenue thade oil sold
on the export market, which may materially and askily affect the Company’s business, prospectsnial

condition and results of operations.

During the current year, in accordance with thdiligations, the Company delivered 1,951,356 ton®ib{2010:
1,811,481 tons) and joint venture Kazgermunai éedid 221,915 tons of oil (2010: 784,000 tons) ® diomestic
market.
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25. COMMITMENTS AND CONTINGENCIES (continued)
Taxation

Kazakhstan's tax legislation and regulations atgestt to ongoing changes and varying interpretatioimstances of
inconsistent opinions between local, regional aational tax authorities are not unusual. The aurregime of
penalties and interest related to reported ancbdésed violations of Kazakhstan’s tax laws are sevddecause of
the uncertainties associated with Kazakhstan'syaxem, the ultimate amount of taxes, penaltiesirtedest, if any,
may be in excess of the amount expensed to datacmded at December 31, 2011.

The Company’s management believes its interpretsital the tax legislation are appropriate and thatCompany
has justifiable arguments for its tax positions.

Environment

Environmental regulation in Kazakhstan is evolvieugd subject to ongoing changes. Penalties foratimis of
Kazakhstan’s environmental laws can be severe.rQtte those amounts provided for in provisions teNd5)
management believes that there are no probableoamvéntal liabilities which could have a materidierse effect
on the Company’s financial position, statementafiprehensive income or cash flows.

Oilfield licenses

The Company is subject to periodic reviews of itsivities by governmental authorities with respéact the
requirements of its oilfield licenses and relateths®il use contracts. Management cooperates witlergmental
authorities to agree on remedial actions necedsargsolve any findings resulting from these redewrailure to
comply with the terms of a license could resulfiires, penalties, license limitation, suspensiomemocation. The
Company’s management believes that any issues ofcompliance will be resolved through negotiaticors
corrective actions without any material effect ba Company’s financial position, statement of inearn cash flows.

The Company’s oil and gas fields are located od la&longing to the Mangistau and Atyrau regionahidstrations.
Licenses are issued by the Ministry of Oil and ®@h¥azakhstan and the Company pays mineral extnacind
excess profits tax to explore and produce oil aalfgpm these fields.

The principle licenses of the Company and theiiirgxgates are:

Field Contract Expiry date

Uzen (8 fields) No. 40 2021
Emba (1 field) No. 37 2021
Emba (1 field) No. 61 2017
Emba (23 fields) No. 211 2018
Emba (15 fields) No. 413 2020

Commitments arising from oilfield and exploratiacehses

Capital Operational

Year expenditures expenditures
2012 107,332,411 4,683,719
2013 4,756,876 4,160,322
2014 4,534,276 4,145,712
2015 43,036 3,163,375
2016-2024 - 15,720,654

116,666,599 31,873,782

Crude oil supply commitments

The Company has obligations to supply oil and odlducts to the local market under government divest(Note

22).
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25. COMMITMENTS AND CONTINGENCIES (continued)
Commitments of Kazgermunai

The Company’s share in the commitments of Kazgeanigras follows as at December 31, 2011:

Capital Operational
Year expenditures expenditures
2012 3,445,564 2,991,304

Commitments of UGL

Under the UGL exploration license the partnershi share purchase agreement have agreed to capediture
commitments in order to satisfy the minimum workgrnam. As at December 31, 2011 the Company's shahe
capital commitments of UGL is as follows:

Capital

Year expenditures
2012 4,152,842
2013 289,380
4,442,222

26. SUBSEQUENT EVENTS

Acquisition of common shares on KASE and GlobaldSigry Receipts (GDR) on LSE

As part of its common share and GDR buyback proghaetween January 1, 2012 and February 13, 20%¥2, th
Company purchased 789,795 GDR’s and 697 of its acmmehares at an aggregate value of 1,809,744 thdusa
Tenge. Under this common share and GDR buy badjrano as at February 13, 2012, the Company hasalegsed

a total of 2,035,302 and 4,528 GDR’s and commomeshaespectively, for an aggregate value of 4, 44@tBousand
Tenge.

These consolidated financial statements have hgerdbelow by the following persons on behalfle Company
and in the capacities indicated on February 132201

Chief Executive Officer Aidarbayev A. S.

Acting Chief Financial Officer B. Fraser, ACA.
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Contact information

The Company'’s registered office is:

KazMunaiGas Exploration Production Joint Stock Camp
Left Bank, Kabanbay Batyr ave., Building 17

Astana 010000

Republic of Kazakhstan

Telephone: +7 (7172) 975 433
Fax: +7 (7172) 975 445

www.kmgep.kz



